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Market Overview 
 

 
 

 
 

 
 

 

  
  

Signals Overview 

Aggregator Aggressive VIX QE Buy Pwr Swing

Long 100% Long XIV Flat  
 

Tonight’s Research Points 

  

  

 The stretched VIX is suggesting a bounce over the next few days. 

 Four lower lows and a 20-day low in an uptrend has often been followed by a 

bounce. 

 Strong drops to new lows in uptrends typically suggest an upside edge – 

especially when they occur on a Monday. 

 The strongly negative closing TICK values of late have triggered a bullish setup 

for our TICK Tomoscillator. 

 

 

 

Short-term Outlook  

The Bottom Line  

Bullish evidence continues to build and the market is now quite oversold.  I am partially 

long and looking to get longer. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

Study  Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

June 30, 2015 TICK TomOsc < 1% 1 day Bullish

June 30, 2015 20-low. Big drop on a Monday  > 200 1-4 day s Bullish

June 30, 2015 4 Lower Lows. 20-day  low. 1-8 day s Bullish

June 30, 2015 VIX 25% > 10ma 1-2 day s Bullish

June 29, 2015 3 dn from 20-day  high 1-3 day s Bullish 1.80% -0.80% -1.80%

June 25, 2015 Weak close. 5-low, >200ma 1-4 day s Bullish

Active - Long Term

June 23, 2015 Russell late June strength vs SPX until July neutral

May  18, 2015 NASDAQ leading SPX int term Bullish

November 3, 2014 Quantitative Easing Ends int term Bearish

July  22, 2013 New High Divergence (Study  of Tops) int term Bearish

February  1 , 2012 Golden Cross int term Bullish

Dropped Tonight  

June 16, 2015 2x unfilled gap down > 200ma 1-10 day s Bullish 2.50% -1.70% -3.00%   
 

 

The Evidence 

The market got slammed on Monday from open to close.  The SPX finished down 2.1%, 

the NASDAQ fell 2.4%, and the Russell 2000 dropped 2.6%.  Breadth was strongly 

negative as the NYSE Up Issues % came in at 9% and the Up Volume % was 5%. Total 

NYSE volume declined from Friday’s level. 

 

 

While the SPX declined sharply, the VIX index rose sharply.  In fact it closed over 33% 

above its 10-day moving average.  In the 8/1/14 letter I examined stretches of 25% or 

more.  I have updated that study below. 

 

 

 

Impressive consistency.  Sizable bounces seem to have been the norm under these 

circumstances.  Below is a profit curve that assumes a 2-day exit strategy. 
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New highs again have the upslope intact.  I have included this study on the Active List. 

 

This next study was last seen in the 6/10/15 Subscriber Letter. It examines times when SPX 

posted four consecutive lower lows and a 20-day low as it did on Monday. I have updated the 

stats table below. 
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Results above suggest a solid bullish short-term edge. To see how it has played out over the 

years I have included below an equity curve assuming an 8-day exit strategy. 
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The strong, steady rise helps to confirm the upside edge suggested by the stats table.  

 

There were a few Turnaround Tuesday studies in the Quantifinder as well.  The one 

below was the most compelling.  It also considered the long-term uptrend, intermediate-

term low, and strong selling on Monday.  It was last seen in the 2/4/14 letter.  All stats are 

now updated. 

 

 

 

Every time this has occurred since 1970 we have seen SPX close higher 4 days later.  

You can’t get more compelling numbers than that.  Below is a profit curve looking at a 4-

day exit strategy. 

 



 

Hanna Capital Management, LLC                16 Hillcrest Rd., Medfield, Massachusetts   02052                            781-956-6952 

P
ag

e6
 

 

 

Nothing here makes me think any less of the numbers. 

 

There were also some studies that used the TICK TomOscillator.  The TICK 

Tomoscillator is the brain child of my friend and fellow market analyst, Tom McClellan 

of McClellan Financial Publications (click for Tom’s article on the indicator).  It uses the 

NYSE closing TICK readings to measure recent end-of-day sentiment.  I first introduced 

the TICK Tomoscillator in the 4/19/11 subscriber letter. For those that are not familiar 

with the TICK Tomoscillator, you may find a detailed description in the May 13, 2011 

blog.  The Tomoscillator % Rank Monday came in at 0%, meaning Monday’s reading is 

the lowest in the last year. Subscribers may find Tomoscillator readings on the charts 

page every night.  Below you can see the Oscillator reading from tonight’s chart page: 

 

http://www.mcoscillator.com/learning_center/weekly_chart/tick_not_just_a_bloodsucking_insect/
http://quantifiableedges.blogspot.com/2011/05/how-nyse-closing-tick-can-be-utilized.html
http://quantifiableedges.blogspot.com/2011/05/how-nyse-closing-tick-can-be-utilized.html
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The TICK Tomoscillator is also included in the QE Indicators/Functions for Tradestation 

package which can be downloaded by all subscribers for free.  

 

The study below uses the Tomoscillator % Rank reading rather than just the raw reading. 

 

 

  

http://www.quantifiableedges.com/members/qeindicators.php
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There appears to be a strong inclination for the market to bounce immediately, and then 

eventually follow through with more upside.  Below a profit curve for the 1-day exit. 

 

 

 

I see no red flags here.   

 

I have updated the AggregatorH chart below.   

 

http://quantifiableedges.blogspot.com/2008/07/quantifiable-edges-aggregator.html
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Tonight’s studies helped the green Aggregator line move further above 0. Positive 

readings mean net expectations from the Active List are for upside over the next few 

days.  Meanwhile the black Differential Line also moved higher above 0.  It is now quite 

high.  The positive Differential Line reading means SPX is oversold versus recent 

expectations.  So expectations are very positive and the SPX is strongly oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart 

whenever both lines close above 0.  Therefore the Aggregator signal stayed long at the 

close.   

 

Based on the current active studies, expectations are set to remain positive on Tuesday.  

This is unlikely to change.  The Differential Pivot will be 2100.37 on Tuesday.  That is 

2.1% above Monday’s close.  That is a tall order for a 1-day increase.  A more likely 

scenario for working off the oversold condition would be a multi-day rally or 

consolidation.  

 

Greece, Puerto Rico, and China are all acting as potential scares for the market.  Greece 

took much of the blame for Monday’s decline.  But all sharp market declines come with 

some news attached.  So I do not concern myself with it.  The studies suggest we should 

see a bounce in the next few days.  I already have some long exposure.  And with the 

market getting more oversold and the evidence more bullish I will look to add to my long 

exposure. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 6/29– slightly bullish 

The intermediate-term outlook was last updated in the 6/29/15 Letter.  It can be found in 

the most recent weekly letter on the website. 

http://quantifiableedges.com/current-weekly-letter/ 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

Open Catapult Triggers 

RTN - $97.79 (bought  @ limit) 

New 

RTN - $95.92 (buy 1/3 @ limit) 

 

Catapult for ETF’s Trades 

None 

 

Broad Market Large Cap CBI – 2(RTN-2) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/subscribers/video/p/id/18
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Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I 

will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with 

occasional other trade ideas to track below. 

 

SPY – buy ¼ index position at $205.67 LIMIT.  Based on the short-term outlook 

above, I will look to add another lot to my long position if SPY comes within $0.25 of 

Monday’s close. 

 

RTN – buy 1/3 Catapult position @ $95.92 LIMIT.  This is a Catapult trade from 

above.  It is the 2
nd

 of 3 possible lots for RTN.  Though they have done well over time, 

Catapults tend to be quite volatile and are traded without initial stops.  Those new to 

Catapults should examine the information on the Catapult System page. 

 
 

 

 

 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes

XIV(1/2) 3/9/2015 $32.25 $42.95 33.18% $42.95 stopped out intraday

RTN(1/3) 6/29/2015 $96.52 $95.92 -0.62% Catapult

SPY(1/4) 6/29/2015 $208.04 $205.42 -1.26% Aggregator
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